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BELTONE EGYPT NEWS

Market Wrap-up | Market Sees Slight Rise

Yesterday, the Egyptian stock market experienced a slight rise, trading on a modest
turnover of E£1.8 billion (US$328 million). The CASE30 Index gained 0.1% to close at
10,905.02 points. Retail investors comprised the bulk of the market, accounting for
58% and emerging as net buyers. Institutions, on the other hand, accounted for the
remaining 42% of volumes, emerging as sellers. Local trading comprised 78% of the
market yesterday, compared to 22% for foreign and Arab trading. Foreign investors
were seen as sellers, while Arab investors emerged as buyers.

South Delta Flour Mills outperformed the market, to become one of the best
performing stocks, surging by 5.0% to E£57.97. Meanwhile, other shares in the mills
sector, reversed tracks to top the worst performers’ list. North Cairo Mills lost 9.2% of
its share value to E£43.92 and East Delta Flour Mills moved downwards by 9.1% to
E£41.42. Cement Qena was one of the top performers in the session, gaining 5% to
reach E£80.51.

Cairo Housing was the only positive mover in the housing and real estate sector, rising
by 4.4% to E£29.75. Nasr City Housing, on the other hand, slipped by 1.6% to close at
E£67.31.

National Société Général Bank (NSGB) and Export Development Bank of Egypt (EDBE)
were the only positive performers in the banking sector. NSGB went up by 2.4% to
E£43.59 and EDBE gained 1.2% to E£27.53. Meanwhile, Sunday’'s top performers,
Suez Canal Bank and Crédit Agricole Egypt scored the biggest losses yesterday
amongst the banks, falling by 3.4% and 3.2%, respectively. Suez Canal Bank closed at
E£35.09 and Crédit Agricole Egypt reached E£22.02.

Orascom Telecom emerged as the only positive mover in the telecoms sector for the
second day in a row, moving up, by 0.9%, to EE74.11. Meanwhile, the Egyptian
Company for Mobile Services (Mobinil) lost 3.7% to E£196.38.

All the textiles shares closed on a negative note yesterday except for Arab Polivara
Spinning and Weaving, which gained 1.1% to E£8.54. El Nasr Clothes and Textiles
(KABO) slid by 1.1% to E£2.72. Arafa Holding shares moved downwards by 0.6% to
US$1.68 and Arabia Cotton Ginning slipped by 0.8% to E£9.61.
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Corporate Highlights

Orascom Development Holding (ODH), a newly established Swiss-incorporated
company, is to make a tender offer to acquire 100% of Orascom Hotels and
Development (OHD) (share price: E£89.88, earnings per share FYO7e: E£1.85) with
a minimum of 51%, A/ Mal and Al Alam Al Youm newspapers reported, citing an
announcement by the company, with the aim of listing on the Swiss Stock Exchange
and subsequently on the Cairo and Alexandria Stock Exchanges. ODH will offer OHD
shareholders three options. The first is a share swap option at a ratio of 10:1 (one
ODH share for every ten OHD shares). The second option to investors is to sell OHD
stocks for cash, at a price of EE78.49 per share, which is equivalent to the six-month
trailing average. Investors will have a third option not to accept either offer and
remain shareholders in OHD. It is widely expected that the Sawiris family, who
collectively own 62% of OHD, will opt for the swap, according to the news
reports. ODH will be listed on the Swiss Stock Exchange. ODH will also be listed on the
Cairo and Alexandria Stock Exchanges. There is no intention to de-list OHD — it shall
remain a listed company on the Cairo and Alexandria Stock Exchanges. The timing of
the offering has yet to be officially announced but is expected to take place
imminently. Swiss-based UBS is acting as sole financial adviser on the listing on the
Swiss Stock Exchange and Egypt-based Beltone Investment Banking is acting as
sole adviser on the listing on the Cairo and Alexandria Stock Exchanges. OHD’s
historical financial accounts have been restated in accordance with IFRS standards, in
order to comply with the requirements of the Swiss Stock Exchange.

Olympic Group (OG) (share price: EE75.43, earnings per share FY08e: E£4.61) sent
a release to the CASE, clarifying that the logistics company (OCL) would be established
by Namaa, its real estate subsidiary, and not by OG. OCL will be 88.75% owned by
Namaa and will engage in logistics, warehousing and distribution activities. It should
be noted that Namaa is to be spun off from OG during Q3 2008.

Arab African International Bank (AAIB) (share price: US$2.21, earnings per share
FY07: US$6.35) released full financial statements to end December 2007. Net profit
increased by 72% to reach US$127 million in 2007, driven by a 52% increase in net
interest income to reach US$116 million. Fees and commissions surged by 49% to
reach US$54 million in 2007. Booked provisions went up by 64% to US$20.4 million
versus US$12.4 million in 2006. Investment income soared by 169% to reach US$34.4
million in 2007. On the balance sheet, gross loans doubled to reach US$2.9 billion in
December 2007, while deposits grew by 48% to reach US$5.1 billion. Utilisation
reached 57% in 2007, versus 42% in 2006.

The Kuwaiti-based real estate developer, Mena Holding, announced that a
consortium of Kuwaiti and Emeriti companies was formed to establish a residential city
near the Northern borders of Beni Suef governorate. The new project will cover 100
million m? and should cost around US$20 billion in investments.

Economic Highlights

The Monetary Policy Committee (MPC) at the Central Bank of Egypt (CBE)
decided, in its meeting on Sunday March 24", to raise the overnight lending
and deposit facility interest rates by 50 basis points to 11.50% and 9.5%

respectively. The MPC indicated, in a published statement, that the recent rise in
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Economic Highlights (contd...)

inflation, to 12.1% in February 2008, had raised inflation rates to a level exceeding the
CBE's comfort zone and that the rise in inflation was due to the upward pressure from
both food and non-food prices. The MPC expected domestic growth to maintain its
momentum, continuing to further stoke inflationary pressures, and aimed, through its
decision, to contain inflation expectations. Comment: It has become clear that, despite
the shortcomings in the strength of the monetary policy transmission mechanisms in
Egypt, the CBE will continue to prepare for the official implementation of an inflation
targeting monetary policy, becoming more responsive to changes in inflation and, more
Importantly, its underlying factors. We continue to believe, however, that the hike in
Interest rates will not have the desired impact on liquidity in the market if banks do not
respond promptly by raising their interest rates on clients’ deposits, a step which banks
had not taken, following the recent hike in the overnight interest rates by 25 basis
points on February 7. Initial responses from banks, following the MPC’s meeting,
indicated some willingness to raise their deposit interest rates. In the absence of
additional local and international shocks to the prices of products heavily represented
in the CPI, the mix of the CBE's auctioning of deposits at higher interest rates to
absorb liquidity, a general rise in banks deposit interest rates, and measures taken by
the government to curb the increase in the prices of food products, leads us to expect
inflation to rise at a slower pace in the short term. Consequently, the CBE could opt,
under this scenario, to maintain the overnight interest rates at current levels, unless
the increments in inflation remain high, in which case we expect the MPC to raise its
rates later in the year.

The Board of the Export Promotion Fund agreed, in its meeting yesterday, to:
resume financial support for dairy exports; commence payment of financial support for
some engineering products to increase their competitiveness against East Asian
countries exports; to provide support for the Export Guarantee Co.; to encourage
export financial support to a number of processed and semi-processed exports to

Key Shareholder Transactions (23/03/2008)

Economic Highlights (cont’d...)

increase insurance against non-commercial risks, and to provide financial support for
maritime transportation of perishable goods. The Export Promotion Fund currently
provides their competitiveness in external markets.

Regional Highlights
National Bank of Abu Dhabi (share price: AED22.95, earnings per share FY08e:
AED1.0) AGM approved the distribution of 40% cash dividend and 20% bonus shares.

The AGM also approved AED1.39 billion issuance of convertible bonds.

Emirates NBD (share price: AED13.75, earnings per share FY08e: AED1.7) AGM
approved the distribution of AED0.35 per share and a 15% bonus share.

Company Shareholder Position Action Number of

Shares
North Cairo Mills Holding Company For Food Industries Board Member Sold 52,103
General Silos and Storage Holding Company For Food Industries Board Member Sold 61,584
Nile Cotton Ginning Amira Hazem El Sayed Ahmed El-Sherif Chairman Sold 1,120
Nile Cotton Ginning Amira Hazem El Sayed Ahmed El-Sherif Chairman Bought 1,120
El Arabia Production and Reconstruction Thorayah Mohamed Ahmed Katarayah Board Member Bought 720
Samad Misr - EGYFERT Nazek Faek Samy Hassan Board Member Sold 1,000
Samad Misr - EGYFERT Sherine Mamdouh Mohamed Kamal Abdel Baky Board Member Sold 500
Delta Insurance Nour El Din Abdallah Nour El Din Board Member Sold 9,800
Delta Insurance Telcap Limited Board Member Sold 10,000
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DISCLAIMER

Copyright © 2008 by Beltone Research ("Beltone™). All rights reserved. This publication may not be reproduced or re-disseminated in whole or in part without prior written permission from Beltone.
The information provided herein is for informational purposes only and is not intended as an offer or solicitation with respect to the purchase or sale of any security, nor a
recommendation to participate in any particular trading strategy. Such information is subject to change without prior notice. Although Beltone obtains information from sources it considers reliable,
Beltone makes no representations or warranties as to the information's accuracy or completeness. Furthermore, such information may be incomplete or condensed. Beltone has no liability for any
errors or omissions or for any losses arising from the use of this information. Investors shall bear all responsibility for investment decisions taken on the basis of the contents of this report. Beltone
strongly advises potential investors to seek financial guidance when determining whether an investment is appropriate to their needs. All opinions and estimates included in this report constitute our
judgment as of the date published on the report and are subject to change without notice.

Beltone Investments S.A.E. F.Z., a foreign broker-dealer, has prepared this research report. For further information concerning this research report or any security described herein, please contact
Beltone Enclave Securities, 708 Third Avenue, New York, NY 10017, 646-454-8600 (“Beltone Enclave”). Beltone Enclave is a division of Enclave Capital LLC, a U.S. broker-dealer that is registered with
the Securities and Exchange Commission (the “Commission”) and is a member of the Financial Industry Regulatory Authority (FINRA). Since this research report was prepared by a broker-dealer that
is neither registered with Commission nor a member of FINRA, U.S. rules on research analysts and research reports and the attendant restrictions and required disclosures do not apply.

This research report does not constitute, nor shall it be deemed, an offer to sell or the solicitation of an offer to buy, any security, and has been prepared for informational purposes only. While
reasonable care has been taken to ensure that the information contained herein is correct and not misleading, no representation is made as to the accuracy or completeness of this research report
and, as a result, no reliance should be placed on it and no liability is accepted for any direct, consequential or other loss arising from any use of this research report or its contents.

This research report contains information that is intended to be conveyed only to intended recipients that are “major U.S. institutional investors” (i.e., U.S. institutional investors that have, or have
under management, total assets in excess of $100 million or investment advisers that are registered with the Commission and have total assets under management in excess of $100 million). If the
reader or recipient of this research report is not the intended recipient, please notify Beltone Enclave immediately and promptly destroy this research report without retaining any portion hereof in
any manner. The unauthorized use, dissemination, distribution or reproduction of this research report by any person other than the intended recipient is strictly prohibited.

Any transactions in a security discussed in this report may be effected only through Beltone Enclave, which accepts full responsibility for this research report and its dissemination in the United States.
Beltone Enclave has not and shall not receive any compensation for the dissemination of this research report.

It should be noted that:

« Neither Beltone Enclave nor any of its members or affiliates own shares of the subject company’s securities;

« Neither Beltone Enclave nor any of its members or affiliates managed or co-managed a public offering of the subject company’s securities in the past twelve (12)
months, received compensation for investment banking services from the subject company in the past twelve (12) months, or expects to receive or intends to seek
compensation for investment banking services from the subject company in the next three (3) months;

« Beltone Enclave does not make a market in the subject company’s securities at the time this research report was published; and

« At present, there are no material conflicts of interest known to Beltone Enclave at the time of the distribution of this research report.

All rights reserved. No part of this research report publication may be reproduced or transmitted in any form or by any means electronic, mechanical, photocopying, recording or otherwise.




